i-flex Solutions Limited

CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 2007

(Amounts in thousands of Indian Rupees)

December 31, 2007 March 31,2007
SOURCES OF FUNDS
Shareholders' funds
Share capital 418,715 416,443
Share application money pending allotment 795 401,679
Reserves and surplus 25,454,560 23,202,085
Deferred tax liability 6,092 1,745
25,880,162 24,021,952
APPLICATION OF FUNDS
Fixed Assets
Cost 11,030,912 9,626,043
Less: Accumulated depreciation, amortisation and impairment 2,463,797 2,030,937
Net book value 8,567,115 7,595,106
Capital work-in-progress and advances 1,247,844 1,346,108
9,814,959 8,941,214
Investments 57,687 59,167
Deferred tax asset 172,152 141,483
Current assets, loans and advances
Sundry debtors 6,856,749 7,494,396
Cash and bank balances 8,295,620 7,197,754
Other current assets 1,163,257 1,194,592
Loans and advances 4,692,501 4,325,016
21,008,127 20,211,758
Less: Current liabilities and provisions
Current liabilities 4,653,587 4,910,518
Provisions 519,176 421,152
5,172,763 5,331,670
Net current assets 15,835,364 14,880,088
25,880,162 24,021,952




i-flex Solutions Limited

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE NINE MONTH PERIOD ENDED DECEMBER 31, 2007
(Amounts in thousands of Indian Rupees, except per share data)

Nine month period ended

December 31,

December 31,

2007 2006

Revenue 17,087,338 14,598,417
Cost of revenue (9,633,028) (8,093,816)
Gross profit 7,454,310 6,504,601
Operating expenses

Selling and marketing expenses (2,008,964) (1,937,672)

General and administrative expenses (2,469,110) (1,689,099)

Depreciation and amortisation (550,486) (471,367)
Income from operations 2,425,750 2,406,463
Non-operating income (expenses)

Interest income 340,319 279,584

Other (expenses) income, net (155,976) 2,078
Income before provision for taxes 2,610,093 2,688,125

Provision for taxes (300,931) (297,335)
Net income for the period before share of profit of associate company 2,309,162 2,390,790

Share of profit of associate company (1,710) 7,591
Net income for the period 2,307,452 2,398,381
Earnings per share of Rs 5/- each (in Rs)

Basic 27.58 30.63
Diluted 27.50 29.79



Note 1 :
Component of cash and cash equivalent

Cash in hand
Funds in Transit
Cheques on hand
Balances with scheduled banks:
Current accounts in foreign currency
Other current accounts
Deposit accounts
Deposit amount of

Unutilised IPO funds

Preferential issue
Margin money deposit
Unclaimed dividend amount
Balances with non-scheduled banks:
Current accounts in foreign currency
Deposit account in foreign currency
Total cash and bank balances

Less:
Bank deposits having maturity of more than 90 days
Margin money deposit
Unclaimed dividend accounts
Cash and cash equivalents at end of the period

December 31,

2007 2006
2,083 13,835
6,732 .
4,486 199
843,371 296,079
211,556 67,219
4,454,556 3,170,115
. 25,242
- 497,263
14,949 8,046
1,861 2,129
2,558,633 2,179,708
197,393 9215
8,295,620 6,269,050
(4,586,240) (3,472,840)
(14,949) (8,046)
(1,861) (2,129)
3,692,570 2,786,035




SEGMENT INFORMATION

i-flex Solutions Limited

Schedules annexed to and forming part of the accounts as at December 31, 2007
(Amounts in thousands of Indian Rupees, except share and per share data)

Business segments are defined as components of an enterprise about which separate financialinformationis available. This informationis reviewed and evaluated regularlyby the management,in decidinghow
to allocate resources and in assessing the performance.

The Group is organized geographically and by business segment. For management purposes the Group is primarily organised on a worldwide basis into three business segments:

a) Product licenses and related activities ('"Products') and

b) IT solutions and consulting services (‘Services')

¢) Knowledge Processing Services ('KPO-Services')

The business segments are the basis on which the Group reports its primary operational information to management. Product licenses and related activities segment deals with banking software products like
the FLEXCUBE suite of products, Reveleus, Microbankerand Daybreak which cater to needs of corporate, retail and investment banking as well as treasury operations and data warehousingrequirements. The
related activities include enhancements, implementation and maintenance activities.Productsegment further comprises of casualty insurance carriers which include insurance productand process configuration,
policy administration, customer management, billing and claims management. Anti-money laundering and compliance solutions are the new additions to product segment on acquisition of Mantas.

IT solutions and consulting services comprise of bespoke software development, provision of computer software solutions and related consulting services arising from such activities. This segment is further
sub-divided in the following sub-segments i.e. Business intelligence, Customer relationship management, Brokerage, e-commerce, Internet services and IT and Business consulting.

KPO - Services comprises of knowledge process outsourcing services to the mortgage banking industry.

The activities of the joint venture are disclosed as a separate segment.

Period ended December 31, 2007

Particulars Products Services KPO - Services Joint ventures Corporate Eliminations Total

Revenue

External revenue 9,709,207 6,966,235 360,647 51,249 - (4,581) 17,082,757

Inter-segment revenue 4,581 - 4,581
Total revenue 9,709,207 6,966,235 360,647 55,830 - (4,581) 17,087,338
Cost of revenue (4,318,296) (5,051,662) (250,194) (12,876) - - (9,633,028)
Gross profit 5,384,653 1,914,573 110,453 42,954 - (4,581) 7,454,310
Selling and marketing expenses (1,680,686) (235,175) (91,858) (1,245) - - (2,008,964)
General and administrative expenses (644,161) (441,646) (95,813) (29,143) (1,258,347) - (2,469,110)
Depreciation and amortisation (252,118) (197,954) (19,316) (3,365) (77,733) - (550,486)
Inter segment expense - - (4,581) - 4,581 -
Income (loss) from operations 2,807,688 1,039,798 (96,534) 4,620 (1,336,080) - 2,425,750
Interest income 340,319
Other expenses, net (155,976)
Income before provision for taxes 2,610,093
Provision for taxes (300,931)
Net income for the period before share of loss of
associate company 2,309,162
Share of loss of associate company (1,710)
Net income 2,307,452
Period ended December 31, 2006

Particulars Products Services KPO - Services Joint ventures Corporate Eliminations Total

Revenue
External revenue 7,816,696 6,442,783 301,546 37,392 - (13,926) 14,584,491
Inter-segment revenue 13,926 - - - 13,926
Total revenue 7,830,622 6,442,783 301,546 37,392 - (13,926) 14,598,417
Cost of revenue (3,104,282) (4,794,869) (172,286) (22,379) - - (8,093,816)
Gross profit 4,726,340 1,647,914 129,260 15,013 - (13,926) 6,504,601
Selling and marketing expenses (1,599,793) (262,918) (73,345) (1,616) - - (1,937,672)
General and administrative expenses (578,187) (300,983) (96,160) 2,885 (716,654) - (1,689,099)
Depreciation and amortization (224,403) (169,753) (18,765) (2,853) (55,593) - (471,367)
Inter segment expense - - (13,926) - 13,926 -
Income (loss) from operations 2,323,957 914,260 (59,010) (497) (772,247) - 2,406,463
Interest income 279,584
Other expenses, net 2,078
Income before provision for taxes 2,688,125
Provision for taxes (297,335)
Net income for the period before share of profit
of associate company 2,390,790
Share of profit of associate company 7,591
Net income 2,398,381

Segment revenue and expense:

Revenue is generated through licensing of software products as well as by providing software solutions to the customers including consulting services and knowledge process outsourcing services. The
expenses which are not directly attributable to a busine

Segment assets and liabilities:

Segment assets include all operating assets used by a segment and consist principally of debtors, deposits for premises and fixed assets. Segment liabilities primarily includes deferred revenues, finance lease
obligation, advance from customer, Accrued employee cost and other current liabilities. While most such assets and liabilities can be directly attributed to individual segments, the carrying amount of certain

assets and liabilites used jointly by two or more segments is allocated to segments on a reasonable basis. Assets and liabilities that cannot be allocated between the segments are shown as part of corporate

and liabilities.





