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ORACLE TRANSFER PRICING ONLINE

GREATER BUSINESS INSIGHT

Oracle Transfer Pricing Online (TPOL) is an interactive, Web-based
application that provides real-time transfer rate indications in support of

AN ENTERPRISE SOLUTION

Integrated with Oracle’s

financial services applications pricing loan transactions. TPOL methodologies are tightly integrated with

¢ Scalable for any size L. ) )
organization the transfer pricing methodology and prepayment assumptions used in

* Multidimensional modeling Oracle Transfer Pricing, and they incorporate current interest rate and
and profitability analysis . )

« Open to data from any source transfer rate data maintained through Oracle Rate Manager. Oracle

* OLAP reporting capabiliies Transfer Pricing Online provides a quick and reliable way for lending

personnel in the field to measure transaction profitability.

Web-Based User Interface

From an interface in their Web browsers, users can access current-day transfer rate
indications for predefined standard products, or calculate transfer rates by specifying
instrument cash flow and payment characteristics.

The self-service user interface is designed to support query and response, which is the
functionality required by lending personnel in the field. Any user familiar with the products
of the institution can quickly find the required transfer pricing information. The information
is returned quickly and efficiently, so the loan officers can react to customer inquiries as
fast as possible.

The user interface supports two types of users—administrators and end users. The
administrative functions are displayed only if the user has administrative privileges.
Functional (“atomic”) security, in which any user can be assigned partial administrative or
end user privileges, is also available.

Flexible System Configuration

Oracle Transfer Pricing Online provides a flexible configuration system with search
capabilities that are configurable to specific product offerings for each institution.

A system administrator can define and modify transfer pricing assumptions, methodologies,
and product properties, such as default cash flow characteristics including a product’s
payment, repricing, and term attributes.

Standard Product Definitions

The TPOL administrator is responsible for defining instruments that represent a standard set
of products that the organization offers to its customers, and for which transfer rates could
be calculated and made available for queries by TPOL users.

Oracle Transfer Pricing provides nine methodologies to ensure that the correct level of
precision is set for each account. These methodologies are available in Transfer Pricing
Online and they can generate transfer rate indications for standard products. These

1 ORACLE



ORACLE DATA SHEET

methodologies incorporate centrally defined transfer pricing yield curves and customized
prepayment expectations into the final transfer rate. Product characteristics are defined by
selecting predefined products from the drop-down list or by using the system default
settings.
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Figure 1. Specifying main product properties

Each record modeled under each product requires that users specify a unique term
combination and individual instrument characteristics, such as the attributes defining a note
rate on an instrument.

2 ORACLE



ORACLE DATA SHEET

Praduct Marme
|Cc|mf Adj: actualfactual - 50007

Pricing Assumptions  Main Termsl

Define Key Terms
This combination must be unigque per record.

Original Term | ] |‘r’ear5 v|
PavmentFrequencﬂ 12 |ru1c:nths "|
Repricing Freguency | b |ru1c|nths "'|

Define Additional Attributes
Amartization Term | ] |‘r’ears "|

Interest Rate Code | IRC 149 far Implied Fwd - 149~

Margin 0.5000

Rate SetLag | 0 | months -]
Tease Feriod | a |ru10nths v|
Tease Discount 0.0000
Delete Record | Reszet | Set Defaults |

Record 2 of| 2 < =

Figure 2. Specify key terms and other attributes for each instrument record

Scheduled Transfer Rate Calculations

Based on a frequency of occurrence specified by the TPOL administrator, Oracle Transfer
Pricing Online automatically calculates new transfer rates for standard product instruments.
The transfer pricing engine used for calculations is the same engine employed by Oracle
Transfer Pricing, guaranteeing consistent results.

Fast Queries of Transfer Rates

Oracle Transfer Pricing Online assigns a transfer rate to each modeled instrument by
applying the transfer pricing technique specified for that instrument.

Once scheduled calculations are processed, the user can generate a query on the transfer
rates database by product(s) and date(s). The user then defines the set of standard products
to include in the query, the query runs, and it quickly returns data as a spreadsheet in a new
browser window. Results can be printed and retained for future reference, and the query can
be saved for the next time the user needs current transfer rate indications.
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Figure 3. Retrieving current transfer rates for the prespecified set of products

Flexible Transfer Pricing for Customized Instruments

Oracle TPOL worksheets allow users to create customized instruments by using
nonstandard term, payment, and repricing characteristics. The user can define cash flow
properties and let TPOL generate payment amounts, or directly input a payment schedule
along with other relevant properties. Based on this information, the system will calculate
the cash flows and resulting transfer rate and present the information to the user.
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Figure 4. Automatically generating a payment schedule
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Integrated Architecture

Oracle’s financial services applications is an integrated solution based on “industry best
practices” components. Solutions can be assembled with confidence knowing that all the
pieces fit together: data, analytics, business rules, hierarchies, and reporting. Although it
was designed to be delivered on an integrated basis, each of these product components can

e  Stand on its own as a best-of-breed solution
e  Beimplemented in any order

e Beimplemented on either a simple or sophisticated basis, and support ongoing
evolution of analytical methodologies.

Oracle’s three-tiered architecture is also designed to take advantage of emerging network
technology. While using Oracle’s financial ervices applications, you can choose where and
when to process results, based on your combination of business processes, data volumes,
and technology infrastructure. The database and applications are “globally enabled” with
multibyte support.
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The core strengths of Oracle Transfer Pricing Online—its scalability, ability to accept data
ORACLE TRANSFER PRICING from any source, trustworthy results, multidimensional reporting, and sophisticated analysis
ONLINE capabilities—enable you and your organization to understand and then act upon the
Oracle Transfer Pricing Online knowledge to deliver real results.

is designed to take you beyond
traditional transfer pricing

systems by pushing results out
to the front line. It is a proven e  Easy to use: The required transfer pricing information is fast and easily found by
solution that can be deployed in

Web-Based User Interface

_ - . users
any size organlzatlon and in
any geography. e  Responsive: The transfer pricing information is returned quickly in spreadsheet
format

RELATED PRODUCTS

Oracle’s financial services e  Flexible: The system configuration can be adjusted to specific product offerings

applications include of each institution

* Oracle Performance Analyzer

* Oracle Risk Manager Multiple Transfer Pricing Methods
* Oracle Budgeting and

Planning e Queries use the same methodology and prepayment assumptions as in Oracle

* Oracle Transfer Pricing Transfer Prlcmg

: ﬁrac'e Financial Data e Worksheets use instrument-sensitive, cash flow—based transfer pricing methods
anager . . i
for customized transaction modeling

RELATED SERVICES Automatic Transfer Pricing Calculations

The following services are e Scheduled transfer pricing for predefined standard set of instruments

available from Oracle

Consulting: e User-defined frequency of calculation

* Implementation engagements

+ Modeling analysis and e Results available for queries by product(s) and date(s)
solution prototyping

* Migration assistance Flexible, On-the-Fly Transfer Pricing

e Direct cash flow and payment schedule definitions input for nonstandard
instruments

e  Full cash flow information output along with transfer rates

Integration Architecture
e Integrated with Oracle: Transfer Pricing

e Integrated with Oracle:Rate Manager

6 ORACLE



Oracle Corporation World Headquarters
500 Oracle Parkway

Redwood Shores, CA 94065

USA

Worldwide Inquiries: 650.506.7000
Fax: 650.506.7200
http://www.oracle.com

ORACLE DATA SHEET

Oracle Corporation (Nasdaq: ORCL) is the world's leading supplier of software for information management, and
the world's second largest independent software company.

With annual revenues of more than $11 billion, the company offers its database, tools and application products,
along with related consulting, education, and support services, in more than 145 countries around the world.

This document is provided for information purposes only, and the contents hereof are subject to change without
notice. This document is not warranted to be error-free, nor is it subject to any other warranties or conditions,
whether expressed orally or implied in law, including implied warranties and conditions of merchantability or fitness
for a particular purpose. We specifically disclaim any liability with respect to this document, and no contractual
obligations are formed either directly or indirectly by this document.

This document may not be reproduced or transmitted in any form or by any means, electronic or mechanical, for
any purpose, without our prior written permission. Features and screen shots shown may not correspond exactly
to the released product.

Oracle, JD Edwards, PeopleSoft, and Retek are registered trademarks of Oracle Corporation and/or its affiliates.
Other names may be trademarks of their respective owners.

Copyright ©, 2006 Oracle Corporation

All Rights Reserved
Last Updated: January 2006

7 ORACLE



	 Figure 4. Automatically generating a payment schedule

