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Business Challenges

2

JD Edwards customers have had to make  
customizations to easily support Vendor  
Managed Inventory (VMI) business  
processes.

Manufacturing and Distribution suppliers  
are increasingly being asked to manage the  
inventory at their ƶǈǆǇǂǀƸǅEǆlocations.
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Outbound Inventory Management - Overview
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What isit?

WSell-side vendor managed and consigned inventory

WIntegrates in standard Order-to-Cashprocess

Who is it for?

Industries such as Life Sciences, Industrial  
Manufacturing, Food and Beverage, and
Wholesale  Distribution

NewSKU

WNew SKU for JD Edwards EnterpriseOne Outbound  
Inventory Management

WNew SKU for One View Reporting (OVR) for JD Edwards  
EnterpriseOne Outbound Inventory Management



Outbound Inventory Management MSolution Overview
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üSupports business processes for managing goods located at a  

customer's location as part of the order-to-cashprocess

üIncludes shipping goods, monitoring usage, replenishing

goods, and billing goods based on the agreement with the

customer which dictates ownership

üSupports:

ÅConsigned Inventory: Inventory owned by the supplier,  

which is in the possession ofthe customer (buyer)

ÅVMI: Inventory owned either by the supplier or by the  

customer



JD Edwards EnterpriseOne Outbound Inventory Management
Empowering Suppliers and Streamlining the Order -to-Cash Process
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Key Benefits and Value Proposition
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Tracking financial ownership  of inventory

Automatic billing and  replenishment

Effective management and  visibility of 

consigned and  non-consigned

agreements

Reduce and/or maximize  warehouse 

space by  stocking inventory at the  

ƶǈǆǇǂǀƸǅǆElocation.

Reduce inventory management  costs and

stock-outs

Reduce demand uncertainty,  planning 

costs, ordering cost

Increase customer loyalty

Seamlessly embedded in the  order-to-cash

process

Increasesales



Solution Overview MOutbound Inventory Management

7 Copyright © 2021, Oracle and/or its affiliates  

WOutbound branch/plant

WCustomer Agreement
Management

WOrder Creation

WReceiptAcknowledgement

WConsumption Reporting

WInvoicing

WReplenishment

MOne-to-one

MReorderPoint

WReturns



Solution Overview MOutbound Inventory Management
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Solution Details MOutbound Inventory Agreements
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Á Specify agreement terms andconditions

Á Set up replenishment methods for agreements

Á Revise agreements and track all changes

Á Set up target inventory level tobe maintained at  ƶǈǆǇǂǀƸǅEǆlocation

Á Track historical agreement information



Outbound Inventory Agreements
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Outbound Inventory  
Agreements contains:

WAgreement Number

WBranch/Plant

WEffective and expiry dates

WSold To, Agreement Type

WCategory codes

WReferencefields



Solution Details MOutbound Order Entry
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ÁEnter orders that contain mix of lines (consigned,  VMI, and 

other order detail lines)

ÁAutomatically associate outbound inventory  

agreements with order lines

ÁSelect outbound inventory agreement during sales  order

entry



Order Entry Outbound Agreement Resolution
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Solution Details - Acknowledgement
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ÁAbility to track in-transit inventory

ÁAcknowledge receipt of orders after they arrive
at  ƶǈǆǇǂǀƸǅEǆlocation

ÁBatch acknowledgement of outbound orders

ÁAbility to place damaged goods in a heldlocation



Solution Details MHolding Damaged/Repairable Inventory
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ÁAbility to track in-transit inventory

ÁAcknowledge receipt of orders after they arrive at  ƶǈǆǇǂǀƸǅEǆ

location

ÁBatch acknowledgement of outbound orders

ÁAbility to place damaged goods in a held location



Solution Details - Invoicing

15 Copyright © 2021, Oracle and/or its affiliates  

ÁGenerates an invoice for consumed items that were  

originally shipped on consignment

ÁGenerates an invoice for replenishment orders for

non-consignment shipments



Solution Details MInventory Consumption
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ÁCustomer consumes items and inventory balances  are

updated

ÁGenerate invoice or replenishment orders

ÁLot level consumption reporting



Outbound Inventory Consumption
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Å Enter consumption with or  without

lot

W Ability to enterconsumed  quantity 

or quantity  remaining

W Ability to track  

consumption date



Solution Details MOverride and Approval for Price and Quantity
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ÁOverride price and quantity whencreating  replenishment orders

ÁApproval can be required from theagreement  manager for overrides

ÁAgreement manager approves or modifies the  override



Solution Details - Replenishment
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ÁRestock inventory at ƶǈǆǇǂǀƸǅEǆlocation

ÁUse one-to-one or reorder point replenishment  methods

ÁAutomatic replenishment after consumption  reporting



Solution Details MEnd-of -Day Processing
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ÁRun Sales Update for consigned orders, VMI orders, and a mix  of orders 

(consigned, VMI, and other orders)

Á Identify consigned shipment ledgerentries

ÁNew document type to trackconsigned shipments



Solution Details MEntering Additional Orders
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ÁSupports direct shiporders

ÁSupports foreign consigned and VMIorders

ÁTransfer the ownership of consigned inventory through  intercompany orders

ÁSettle financial obligations between the shipping  company and the 

company owning theconsigned  inventory, through intercompany

processing



Solution Details MOutbound Inventory Availability
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ÁKeep track of inventory at ƶǈǆǇǂǀƸǅEǆlocation

ÁTrack on-hand quantity, remaining quantity, and in-transit quantity

ÁTrack value and age of inventory at ƶǈǆǇǂǀƸǅEǆlocation



Solution Details MRMA Outbound Return Process
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ÁReturn damaged or unusedinventory

ÁUses existing RMA (Return Material Authorization)  feature

ÁUpdate agreement and inventorybalances



Solution Details MOutbound Availability
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ÁTrackand monitor the performance of your consigned or VMI  business

ÁTrack the age and value of inventory

ÁEnable outbound availability search with Ship tocustomer and Item Group



Outbound Availability
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WSupport outbound Item  
group

WSupport Omit ZeroQuantity

WMoved age & value of  
inventory to a newfrom

WEnable Ship To customer  
search



Solution Details MEDI Consumption Reporting
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ÁNew transaction set toidentify the inbound  consumption

ÁExisting ANSI 852 and EDIFACT INVRPT to support  outbound inventory

consumption



Solution Details MConsumption Audit

27 Copyright © 2021, Oracle and/or its affiliates  

ÁEnsures that the inventory consumption reported by  the 

customer isaccurate

ÁNew program outbound inventory cycle count to enter  the 

counted quantity

ÁTake corrective action based on the counted quantity

ÁReverse a consumption record



Cycle Count Review
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Cycle Count Entry
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Solution Details MAgreement for Item Group
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ÁNew outbound inventory item group

ÁEnhanced outbound inventory business processes  to 

support item group

ÁMinimize agreement maintenance



Solution Details MReplenishment Planning Frequency
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ÁReplenishment frequency schedule pick the dateand  time for 

replenishment (daily,weekly, monthly )

Á Initiate replenishment based on the frequency  

schedule

ÁReplenishment considers item availability at  

ƶǈǆǇǂǀƸǅǆElocation



Frequency Schedule
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Solution Details MOne View Reporting
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ÁOne View Reporting enables users to access and  personalize 

transaction data into lists, charts, graphs and tables thus 

simplifying theconsumption  of information.

ÁThree One View Reporting applications and nine out-of-

the-box reports to answer common  consigned and VMI 

businessproblems.



Solution Details MOne View Reporting
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ÁOutbound Agreement Analysis

ÁOutbound Agreement Quantity Analysis

ÁOutbound Inventory Valuation Analysis

ÁOutbound Inventory Consumption Analysis



New One View Reports
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